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This paper examines whether trade agreements promote export upgrading in Latin 
America and whether their effects depend on domestic structural conditions. Using a 
panel dataset covering 17 Latin American countries over the period 2007–2022, the study 
applies fixed-effects estimations to analyze how trade depth interacts with export 
diversification, institutional quality, informality, and trade openness in shaping export 
upgrading outcomes. The results show that trade depth does not exert a significant 
positive effect on export upgrading across model specifications. Moreover, export 
diversification and institutional quality alone do not significantly strengthen the 
developmental impact of trade agreements, while informality appears as a structural 
constraint with a negative and marginally significant effect. Most importantly, the 
interaction between trade depth, diversification, and institutional quality becomes 
negative and statistically significant in the second model, with this effect becoming more 
robust when controlling for trade openness in the third. These findings suggest that trade 
agreements do not necessarily lead to structural transformation or technological 
upgrading in Latin America. 

Introduction  

Over the past three decades, Latin American economies 
have increasingly relied on trade liberalization as a central 
strategy for economic development and international in
tegration. Regional and bilateral trade agreements such as 
MERCOSUR, the Andean Community, and the Pacific Al
liance have sought to reduce trade barriers, expand market 
access, and strengthen economic cooperation across the re
gion. As a result, Latin America has experienced a signif
icant expansion of trade agreements and export-oriented 
policies designed to enhance competitiveness in global 
markets. 
Economic theory suggests that trade liberalization can 

promote productivity growth and technological upgrading 
by allowing firms to access larger markets and exploit com
parative advantages more efficiently. Empirical evidence 
shows that trade agreements can significantly increase 
trade flows among member countries and facilitate eco
nomic integration (Florensa et al., 2015; Márquez-Ramos 
et al., 2017). However, the broader development effects of 
these agreements remain debated. While some studies em
phasize their potential to stimulate export growth and 
structural transformation, others highlight risks such as 
trade diversion and uneven benefits across countries (Bar
boza & Trejos, 2010). Moreover, research suggests that the 
gains from trade liberalization depend critically on domes
tic economic conditions, including export diversification 
and institutional quality. 

These structural factors have an important impact on 
Latin America. In fact, despite the proliferation of trade 
agreements, many economies in the region remain highly 
dependent on a limited number of export products, often 
concentrated in commodities or low-technology manufac
turing sectors. Such specialization may limit the capacity 
of trade agreements to generate sustained productivity 
growth and export upgrading. To address these challenges, 
governments have implemented complementary policy in
struments such as export processing zones (EPZs), which 
aim to attract export-oriented investment by offering fiscal 
incentives and simplified regulatory frameworks. These de
velopments raise important questions about the mecha
nisms through which trade agreements influence export 
performance in Latin America. While trade agreements may 
expand market access, their effectiveness in promoting ex
port upgrading may depend on domestic productive struc
tures and institutional environments. Understanding these 
conditions is essential for assessing whether trade integra
tion policies can effectively contribute to long-term eco
nomic development. This study therefore addresses two 
main research questions: Do trade agreements contribute 
to export upgrading in Latin American economies, and does 
this effect depend on the degree of export diversification? 
Do structural characteristics such as export diversification, 
institutional quality and informality influence the effec
tiveness of trade agreements in promoting export upgrad
ing? By addressing these questions, this study contributes 
to the literature on trade integration and development by 
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examining the structural conditions under which trade 
agreements may foster technological upgrading in Latin 
America. 

Literature Review   

Traditional customs union theory evaluates trade agree
ments through trade creation and diversion. However, re
cent trade and development literature emphasizes that 
their relevance depends on productive transformation 
rather than trade volume. 
Moreover, firm-level evidence shows that liberalization 

can induce upgrading. Using Argentina manufacturing data 
during MERCOSUR tariff reductions, Bustos (2011) finds 
that improved market access increased export entry and 
technology adoption. This mechanism aligns with hetero
geneous-firm trade models where openness reallocates re
sources toward more productive firms. 
Yet macro evidence suggests this transformation is not 

automatic. Studies of Latin American export performance 
(Márquez-Ramos et al., 2017) and cross-country growth 
analyses (Barboza & Trejos, 2010) show that openness 
raises growth mainly when it changes export composition. 
Sectoral analyses also find specialization persistence: agri
cultural integration tends to reinforce comparative advan
tage rather than diversify (Josling et al., 2015), while OECD 
structural analyses attribute this to weak productive capa
bilities, low investment and informality. Thus, trade agree
ments create upgrading opportunities but do not necessar
ily generate structural change. 
A large gravity-model literature evaluates trade agree

ments’ impact on trade flows. Surveys of Latin American 
agreements (Dahrawy & Timini, 2021) conclude agree
ments increase trade on average but with strong hetero
geneity across countries. Evidence from MERCOSUR con
firms this pattern. Using a first-difference gravity model, 
Ferreira (2019) finds initial trade creation followed by de
clining effects over time. Similar attenuation appears in 
Pacific Alliance analyses, where gains are concentrated in 
pre-existing sectors (Delgado-Martínez, 2024). Historical 
studies of the Andean Pact report comparable trajectories 
of early expansion without deep structural integration. 
Political economy explanations reinforce these findings. 

Bohara, Gawande & Sanguinetti (2004) show tariff changes 
respond to lobbying pressures, implying liberalization may 
protect politically important sectors. Institutional and fis
cal studies in Latin America further show policy credibility 
and tax capacity condition integration outcomes. Overall, 
the literature agrees that trade agreements increase trade 
volumes but produce heterogeneous development effects. 
To explain these heterogeneous outcomes, several pa

pers distinguish intensive and extensive margins of trade. 
Using bilateral panel data, Florensa et al. (2015) show in
tegration mainly increases the intensive margin, while in
stitutional quality drives the extensive margin, the entry of 
new products and markets. 
MERCOSUR trade expansion largely occurs within exist

ing industries (Nagarajan, 1998), while energy and envi
ronmental trade analyses reveal sector-specific expansion 
rather than broad diversification. Agricultural integration 

studies also document persistent specialization (Josling et 
al., 2015). 
These findings complement firm-level evidence (Bustos, 

2011): only some firms upgrade, so aggregate trade can 
grow without broad structural transformation. Trade agree
ments therefore often produce enclave-type integration — 
more exports, but not more diversification. 
A growing literature links diversification directly to de

velopment outcomes. Cross-country panel studies (Barboza 
& Trejos, 2010) show export diversification mediates the 
relationship between openness and growth. Similarly, Flo
rensa et al. (2015) and Márquez-Ramos et al. (2017) show 
institutional quality and logistics determine export variety, 
not only export volume. Combined with micro evidence 
(Bustos, 2011) and structural analyses (Daude et al., 2010) 
these studies suggest a causal chain: trade agreements → 
firm upgrading → diversification → development. However, 
most papers analyze only one link of this chain rather than 
the full mechanism. 
Institutional quality consistently explains divergent out

comes across Latin America. Governance quality affects ex
port entry (Florensa et al., 2015), infrastructure shapes 
trade performance (Márquez-Ramos et al., 2017), and fiscal 
capacity influences policy credibility. OECD analyses em
phasize informality limits productivity upgrading and firm 
participation in export markets. 
Political economy research (Bohara et al., 2004) and his

torical integration experiences in the Andean Pact further 
show agreements can preserve rents instead of transform
ing production structures. Trade agreements therefore 
function as conditional policies whose effects depend on 
domestic economic structures. 
Despite a vast empirical literature on trade agreements 

in Latin America, existing studies mainly focus on average 
trade effects such as trade creation, export growth, or for
eign direct investment attraction. Much less attention has 
been devoted to the conditions under which these agree
ments translate into structural transformation of the pro
ductive system. In particular, this study identifies the ex
istence of a gap and points to the relative disorganization 
when it comes to studying at the intersection of trade liber
alization, export diversification, and domestic institutional 
characteristics. While some contributions analyze diversi
fication outcomes and others emphasize the role of insti
tutions or informality, the literature rarely integrates these 
mechanisms within a unified empirical framework. As a re
sult, it remains unclear why similar trade agreements gen
erate heterogeneous development outcomes across coun
tries in the region. Addressing this gap requires examining 
whether the developmental impact of trade agreements de
pends on productive structure and institutional environ
ment rather than on liberalization alone. Therefore, this 
study seeks to provide new empirical evidence by testing 
the following hypotheses: 
H1. The effect of trade depth on export upgrading is sig

nificantly stronger in countries exhibiting higher levels of 
ex-ante export diversification. 
H2. The joint effect of trade agreements and diversifi

cation on upgrading materializes only when institutional 

Trade Agreements Without Structural Transformation: Evidence on Export Upgrading in Latin America

Journal for Global Business and Community 2



quality exceeds a minimum threshold and labor informality 
remains relatively low. 
H3. The effect of trade depth on export upgrading is 

jointly conditioned by domestic structural characteristics 
and by the degree of trade integration. 

Data Collection   

To evaluate the hypotheses presented above, this study 
employs a panel data framework combining country-level 
indicators of trade agreements, export diversification, in
stitutional quality and productive structure across Latin 
American economies. The objective is to identify whether 
trade agreements generate export upgrading and produc
tivity gains, and more importantly whether these effects 
depend on the structural characteristics of the economies 
involved. The dataset was constructed using secondary 
sources and focuses on identifying the most complete and 
recent data available for Latin American countries. Infor
mation was collected from several international databases, 
including the World Bank World Development Indicators, 
UN Comtrade, ILOSTAT, the World Governance Indicators 
and international trade datasets. 
The analysis relies on a dataset consisting of a group 

of 17 Latin American countries over the period 2007–2022, 
therefore allowing the identification of both cross-country 
differences and temporal dynamics in trade performance 
Following this framework, the baseline empirical spec

ification evaluates the general relationship between trade 
agreements and export upgrading: 

where 𝑖 denotes the country and 𝑡 the year. Upgrade𝑖𝑡 mea
sured as the share of high-technology exports in total man
ufactured exports. It represents the degree of export up
grading, TradeDepth𝑖𝑡 is measured as the number of policy 
provisions included in a trade agreement, capturing the 
extent to which agreements go beyond tariff reductions 
to cover a broader set of regulatory areas, including both 
WTO-related and extra-WTO provisions; and where X𝑖𝑡 in
clude GDP per capita as an additional control variable to 
capture broader macroeconomic conditions affecting ex
port performance. The model also includes country fixed ef
fects (μ𝑖) to control for time-invariant structural differences 
across countries and time fixed effects (λ𝑡) capturing global 
shocks affecting all economies simultaneously. 
While this baseline model measures the average effect 

of trade agreements, the hypotheses developed in the lit
erature review emphasize that these effects are conditional 
on domestic productive structures. To capture these mech
anisms, the analysis introduces interaction terms between 
trade agreements and key structural variables. 
The first hypothesis evaluates whether the effect of trade 

depth depends on the degree of export diversification: 

where Export diversification (Diversification𝑖𝑡) is measured 
using the inverse of the Herfindahl–Hirschman Index (HHI) 
which measures the export concentration. The diversifica

tion index is calculated as: Diversification𝑖𝑡=1−HHI𝑖𝑡, where 
higher values indicate a more diversified export structure. 
In this specification, the coefficient β3 captures whether 

trade depth have a stronger upgrading effect in countries 
exhibiting higher levels of export diversification. A positive 
and statistically significant coefficient would support the 
hypothesis that diversified economies are better positioned 
to translate trade liberalization into productive transforma
tion. 
The second empirical specification incorporates institu

tional quality and labor informality as conditioning factors: 

where informality measures the share of economic activity 
occurring outside the formal sector, which may limit firms’ 
access to credit. Institutions, measured by Government Ef
fectiveness, captures perceptions of the quality of public 
services, the quality of the civil service and the degree of its 
independence from political pressures, the quality of policy 
formulation and implementation, and the credibility of the 
government’s commitment to such policies. Estimate gives 
the country’s score on the aggregate indicator, in units of 
a standard normal distribution, i.e. ranging from approxi
mately -2.5 to 2.5. 
This model tests whether the joint effect of trade agree

ments and diversification depends on the institutional en
vironment. Weak governance structures and high levels of 
informality may prevent firms from upgrading technolog
ically and participating effectively in export markets, 
thereby limiting the developmental effects of trade liberal
ization. 
Finally, the third specification adds Trade Openness to 

the precedent model: 

Here, Trade openness, measured as the ratio of total trade 
to GDP, reflects the extent to which economies are embed
ded in global markets and therefore their capacity to lever
age external demand and competitive pressures to support 
structural transformation. 
This specification evaluates whether the effectiveness of 

trade agreements and domestic structural characteristics in 
promoting export upgrading depends on the degree of trade 
integration. Higher levels of trade openness may enhance 
the capacity of economies to translate trade agreements 
into upgrading outcomes, although this effect remains con
tingent on domestic structural constraints. 

Empirical Analysis   

This section presents the empirical estimation of the 
models described above and provides evidence to assess the 
hypotheses regarding the relationship between trade agree
ments, export diversification, and export upgrading in Latin 
America. The analysis relies on a panel dataset covering 17 
Latin American countries over the period 2007–2022 and 
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Table 1. Descriptive statistics   

Variable Observations Means Std. Dev. Minimum Maximum 

Diversification 265 0.736 0.115 0.453 0.91 

Export upgrading (%) 265 8.387 7.725 0.0005 45.445 

GDP per capita (USD) 265 7664.631 4504.668 1350.381 20818.615 

Informality (%) 230 62.505 16.697 26.737 96.515 

Institutional Quality 265 -0.205 0.504 -1.037 1.187 

Trade Depth (TD) 265 19,886 7,915 4,4 31,286 

Trade Openness (%) 265 64.414 25.772 22.106 164.586 

employs fixed-effects estimations to control for unobserved 
heterogeneity across countries and time. 
All continuous variables are mean-centered prior to es

timation in order to facilitate the interpretation of inter
action terms. Standard errors are clustered at the country 
level to account for potential serial correlation and het
eroskedasticity within panels. 

Baseline Results   

We begin by estimating the baseline specification, which 
evaluates the average effect of trade integration on export 
upgrading. The results indicate that trade depth does not 
exhibit a statistically significant effect on export upgrading. 
Similarly, GDP per capita, included as a control variable 
capturing macroeconomic conditions, does not appear to 
significantly influence upgrading outcomes. 
These findings are consistent with the broader literature 

suggesting that trade agreements alone are insufficient to 
generate structural transformation. While trade integration 
may increase trade volumes, its impact on export compo
sition and technological upgrading remains limited in the 
absence of supportive domestic conditions. This aligns with 
previous empirical evidence showing that trade openness 
does not systematically translate into productivity gains or 
structural change. 

Diversification and Conditional Effects     

The second specification introduces export diversifica
tion as a key conditioning variable. The results show that 
neither diversification nor trade depth individually have a 
statistically significant effect on export upgrading. More
over, the interaction term between trade depth and diversi
fication is also not statistically significant. 
These findings suggest that higher levels of diversifica

tion do not automatically enhance the capacity of trade 
agreements to promote upgrading. In other words, even rel
atively diversified economies in Latin America do not ap
pear to systematically convert trade integration into higher 
shares of high-technology exports. 
This result provides empirical support for the argument 

that diversification alone is not sufficient to generate struc
tural transformation. As highlighted in the literature, trade 
agreements tend to reinforce existing comparative advan
tages rather than induce diversification or technological 

upgrading (Florensa et al., 2015; Márquez-Ramos et al., 
2017). Therefore, the hypothesis that diversification ampli
fies the effect of trade agreements on upgrading is not sup
ported by the data. 

Institutional constraints and Structural     
interactions  

To further explore the mechanisms underlying these re
sults, the third specification introduces institutional quality 
and informality as additional conditioning factors. The 
model includes a triple interaction between trade depth, di
versification, and institutional quality in order to capture 
whether upgrading effects depend on the joint presence of 
favorable structural conditions. 
The results indicate that institutional quality has a pos

itive but statistically insignificant effect on export upgrad
ing, while informality exhibits a negative effect that is mar
ginally significant at the 10% level. This suggests that 
higher levels of informality may hinder the capacity of firms 
to engage in technological upgrading, likely due to limited 
access to finance, reduced productivity, and weaker integra
tion into formal export markets. 
Importantly, the triple interaction term between trade 

depth, diversification, and institutional quality is negative 
and marginally significant in this specification. This indi
cates that even when these structural dimensions are con
sidered jointly, the effect of trade agreements does not be
come more favorable; if anything, it tends to move in the 
opposite direction. 
These findings reinforce the view that structural con

straints in Latin America, particularly informality and insti
tutional weaknesses, limit the effectiveness of trade agree
ments. While trade integration may create opportunities, 
these opportunities are not automatically translated into 
productive transformation. 

Extended Model: Trade openness and dynamics       

The final specification extends the previous model by in
corporating trade openness as an additional control vari
able. This allows us to distinguish between the effects of 
formal trade agreements (trade depth) and broader integra
tion into international markets. 
The results reveal several important patterns. First, trade 

openness does not exhibit a statistically significant direct 
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Table 2. Results of the baseline and extended specifications        

Baseline Model 1 Model 2 Model 3 

Trade Depth 
-0.115 

(0.274) 
-0.261 

(0.371) 
-0.251 

(0.375) 
-0.218 

(0.328) 

Diversification 
-3.700 

(5.615) 
6.497 

(4.060) 
5.859 

(4.129) 

Institutions 
5.422 

(3.438) 
4.963 

(2.991) 

Informality (%) 
-0.334+ 
(0.165) 

-0.387+ 
(0.213) 

GDP per capita 
-0.000 

(0.001) 
-0.001 

(0.001) 
-0.001 

(0.001) 
-0.001 

(0.001) 

Trade Openness (%) 
-0.062 

(0.080) 

Depth x Diversification 
-1.488 

(1.237) 
-2.718 

(1.872) 
-2.592 

(1.616) 

Depth x Institutions 
0.006 

(0.230) 
0.039 

(0.221) 

Diversification x Institutions 
21.751 

(19.983) 
23.596 

(20.495) 

Depth x Diversification x Institutions 
-3.266+ 
(1.723) 

-2,581* 
(1.182) 

Num. Obs. 265 265 230 230 

R² 0.818 0.832 0.046 0.85 

R² Adj 0.792 0.806 0.814 0.818 

R² Within 0.027 0.099 0.228 0.246 

R² Within Adj. 0.018 0.083 0.191 0.207 

RMSE 3.29 3.16 2.88 2.85 

FE: Country Name X X X X 

FE: Year X X X X 

Notes: Standard errors in parentheses. + p<0.10, * p<0.05. 

effect on export upgrading. Second, the negative effect of 
informality becomes more pronounced, suggesting that 
structural rigidities continue to play a key role in limiting 
upgrading processes, although this relationship remains 
only marginally significant. 
Most importantly, the triple interaction between trade 

depth, diversification, and institutional quality becomes 
negative and statistically significant at the 5% level. This 
result indicates that, even under more favorable structural 
conditions, trade agreements do not generate positive up
grading effects. On the contrary, the combined effect ap
pears to be negative. 
This finding represents a central contribution of this 

study. It suggests that trade integration in Latin America 
does not lead to structural transformation, even when 
economies exhibit higher levels of diversification and 
stronger institutional frameworks. Rather than fostering 
technological upgrading, trade agreements may reinforce 
existing production structures or lead to specialization pat
terns that are not conducive to upgrading. 

Interpretation and discussion    

Taken together, the empirical results provide consistent 
evidence that trade agreements in Latin America do not 
systematically promote export upgrading. Across all speci
fications, trade depth does not exhibit a significant positive 
effect on the share of high-technology exports. 
Moreover, the results highlight the importance of do

mestic structural conditions. Informality appears as a rel
evant constraint, displaying a negative and marginally sig
nificant effect on upgrading outcomes. Institutional 
quality, while positively associated with upgrading, does 
not appear sufficient to generate a significant improvement 
in interaction with trade agreements when taken on its 
own. 
The most striking result concerns the negative and sig

nificant triple interaction observed in the extended model. 
This suggests that even when economies combine higher 
levels of diversification and better institutional environ
ments, trade agreements do not produce the expected up
grading effects. This finding challenges the conventional 
view that trade liberalization, combined with favorable do
mestic conditions, leads to structural transformation. 
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Instead, the results support the hypothesis that trade 
agreements in Latin America primarily increase trade vol
umes without altering the underlying production structure. 
This is consistent with the notion of “enclave-type integra
tion” identified in the literature, where trade expansion oc
curs within existing sectors rather than through the devel
opment of new, higher-value activities. 

Implication for hypotheses    

The empirical evidence allows us to evaluate the hy
potheses presented in Section II. 

Summary of findings    

Overall, the empirical analysis reveals that trade agree
ments in Latin America do not generate export upgrading, 
regardless of the level of diversification or institutional 
quality. While trade integration increases market access 
and trade flows, it does not appear to induce the structural 
transformation required for technological upgrading. 
These findings contribute to the literature by providing 

evidence that the developmental impact of trade agree
ments is highly conditional and, in the case of Latin Amer
ica, largely limited. Trade agreements alone are not suffi
cient to alter production structures, and their effectiveness 
depends critically on deeper structural reforms that go be
yond trade policy. 

Conclusions  

This paper set out to examine whether trade agreements 
contribute to export upgrading in Latin America and 
whether their effects depend on domestic structural condi
tions. Using a panel dataset covering 17 countries over the 
period 2007–2022 and applying fixed-effects estimations, 
the analysis reveals a clear and consistent pattern: trade 

agreements have not delivered the expected boost in export 
upgrading. 
Across all specifications, trade depth does not exhibit 

a statistically significant positive effect on the share of 
high-technology exports. This result remains robust when 
accounting for export diversification, institutional quality, 
and trade openness. More importantly, the most complete 
specification shows that the combined effect of trade depth, 
diversification, and institutional quality is negative and sta
tistically significant. This finding indicates that even under 
relatively favorable structural conditions, trade agreements 
fail to generate technological upgrading. 
These results challenge the common assumption that 

deeper trade integration, combined with sound domestic 
fundamentals, is sufficient to promote structural transfor
mation. Instead, the evidence points toward a pattern of 
what can be described as “enclave integration,” where trade 
volumes expand while the underlying productive structure 
remains largely unchanged. In this context, trade agree
ments appear to reinforce existing specialization patterns 
rather than facilitate a transition toward higher value-
added activities. 
The analysis also highlights the central role of domestic 

constraints. Informality emerges as a key factor limiting 
upgrading, suggesting that structural weaknesses prevent 
firms from fully benefiting from new market access. While 
institutional quality is positively associated with upgrad
ing, it does not appear sufficient on its own to unlock the 
transformative potential of trade agreements. Taken to
gether, these findings suggest that the effectiveness of 
trade integration is highly conditional and depends criti
cally on deeper domestic factors. 
The analysis also highlights the role of domestic con

straints. Informality appears as a structural limitation, sug
gesting that weaknesses in the productive and institutional 
environment may prevent firms from fully benefiting from 
new market access. 
More broadly, these results are consistent with recent 

discussions emphasizing that external integration alone 
cannot drive development. Instead, long-term competitive
ness depends on the ability of economies to strengthen 
institutions, improve productivity, and diversify their pro
ductive base. Without such internal capacities, increased 
exposure to international markets may lead to greater trade 
dependence rather than structural transformation. 
From a policy perspective, the implications are clear. 

Trade liberalization should not be viewed as a standalone 
development strategy. Rather than relying primarily on the 
expansion of trade agreements, policymakers should prior
itize complementary reforms aimed at reducing informal
ity, strengthening institutional quality, fostering innova
tion, and supporting industrial upgrading. Without such 
measures, Latin American economies risk remaining locked 
into patterns of specialization based on primary goods, lim
iting their capacity to benefit from globalization. 
Finally, this study is subject to several limitations. While 

it provides robust empirical evidence on the relationship 
between trade agreements and export upgrading, it does 
not directly identify the underlying mechanisms driving 

• H1 (Diversification hypothesis): Not supported. Ex
port diversification does not significantly enhance 
the effect of trade depth on upgrading. 

• H2 (Structural conditioning hypothesis – institutions 
and informality): Partially supported. Informality is 
negatively associated with upgrading, but only at the 
10% significance level, while institutional quality 
alone does not generate a robust effect. The joint 
interaction between trade depth, diversification, and 
institutional quality is negative, suggesting that fa
vorable structural conditions do not translate into 
stronger upgrading outcomes. 

• H3 (Joint structural effect hypothesis): Not supported 
in the expected direction. Trade openness does not 
significantly improve export upgrading. However, the 
negative interaction becomes more robust when con
trolling for overall integration. The combined effect 
of trade depth, diversification, and institutional qual
ity remains negative and statistically significant at 
the 5% level, indicating that broader integration does 
not reverse the limited developmental impact of trade 
agreements. 
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these results. Future research could explore these channels 
in greater detail, particularly by examining firm-level dy
namics, participation in global value chains, and the role of 
targeted industrial policies. 
Overall, this paper shows that trade agreements without 

structural transformation do not lead to export upgrading 
in Latin America. The findings underline the need to move 
beyond a purely trade-centered approach to development 

and to focus instead on the structural conditions necessary 
for sustained economic transformation. 
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